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At what stage is global
food security?

What are actions to
correct course?




We are not on track to ending hunger, food insecurity and malnutrition
- major drivers and underlying factors are challenging us

COoVID-19 ECONOMIC SLOWDOWNS AND CLIMATE VARIABILITY CONFLICT COST AND AFFORDABILITY
PANDEMIC DOWNTURNS AND EXTREMES OF HEALTHY DIETS

UNDERLYING CAUSES OF POVERTY AND INEQUALITY




Poverty reduction resumed slowly in

2021, but now may increase in 2022 Chronical undernourishment and

acute food insecurity increases
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World food prices and market outlook



High and volatile prices forfood
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High and volatile prices for agricultural inputs
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Global wheat market overview

Wheat production, utilization, stocks and trade Wheat stocks and ratios

Wheat Price Index
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Global coarse grain market overview

Coarse Grain Index

Coarse grains production, utilization, stocks and trade Coarse grain stocks and ratios
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World rice market overview

Rice production, utilization and stocks Global rice trade and FAO All Rice Price Rice imports by region
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Key drivers of global food markets



World energy prices increased rapidly since 2020, putting pressure on
agricultural markets

West Texas Intermediate monthly crude
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Higher energy prices pushed up fertilizer prices...
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https://www.indexmundi.com/commodities/

Evolution of the share of global food and feed trade, in calories, impacted by export restrictions

Daily update. Includes food, feed and other uses of food products.
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Product and feed export restrictions in 2022 broken down by product



FAO Food Price Index

Relationship between trade restrictions and prices
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The climate factor... more intense and more frequent weather events
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La Nifia and Rainfall: consistent rainfall pattern shifts across regions and
seasons
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Ropelewski, C. F. and M. S. Halpert, 1989: Precipitation patterns associated with the high index phase of
the Southern Oscillation. J. Climate., 2, 268 284,

Mason and Goddard, 2001. Probabilistic precipitation anomalies associated with ENSO. Bull. Am.
Meteorol. Soc. 82, 619-638

Source: Climate Prediction Centre, https://www.cpc.ncep.noaa.gov/products/precip/CWIlink/MJO/enso.shtml#current
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Global food and agricultural input
import bills



Global food import bill have reached new record highs, largely reflecting
elevated prices and affecting mostly economically vulnerable countries

Global food import bill (FIB) by income group, current USD billion
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Source: FAQO, Trade Data Monitor (TDM), FAO calculations



Oils and fats, fruits and vegetables as well as cereals have seen steady
growth in trade

Global food import bill (FIB) by food group, current USD billion

2000 160
140
I Fruits and vegetables
©  mmSugar, honey and preparations
_ 1500 120 S
S k'g) B Oilseeds and oleaginous fruits
= i
2 100 &  mmm Miscellaneous food
%) <
3 § I Veat and meat preparations
‘5 1000 80 . )
o % W Fish, crustaceans and molluscs
o Ee]
o o .
£ 60 @ I Dairy products and eggs
_§ S Coffee, tea, cocoa, spices and products
[T Ee)
§ mmm Cereals and cereal preparations

500 I 40
I Beverages
N . | |
mmm Animal and vegetable oils, fats
0 I l I == FAO Food Price Index

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

o

Source: FAO, Trade Data Monitor (TDM), FAO calculations



Global agricultural input import bill soared by almost 50% in 2022,
driven by higher prices

Global agricultural input import bill (11B) by income group, current USD billion
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Source: FAO, Trade Data Monitor (TDM), FAO calculations



Fertilizer and energy imports dominate import expenditures on
agricultural inputs

Global agricultural input import bill (1IB) by type of input, current USD billion
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Reduction in maize production driven by decrease in fertilizer
availability (based on estimated supply gaps by FAO)
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See FAO trade tracker at https://www.fao.org/in-focus/remaining-fertilizer-trade-tracker/



BASIC RISKS AND UNCERTAINTIES FOR AGRIFOOD SYSTEMS

1. Food and
Agriculture

3. Humanitarian

Input supplies Production Energy

(seeds, feeds, pesticides, Yield/area risk Inputs and biofuels
fertilizer)

Trade Prices Debt, growth and Migration and

Food inflation, WM

rices exchange rates refugees

exports

Logistics and

infrastructure,
Ports, roads, storage

Disease
proliferation (ASF)




WHAT NEEDS TO BE DONE?

We need to transform our agrifood systems
with greater resilience to the major drivers,
addressing inequalities
while ensuring healthy diets are affordable,
sustainable and inclusive




What needs to be done?

Six pathways towards agrifood system transformation

COUNTRY CONTEXT

Major drivers of food
insecurity and malnutrition:

= conflict

= climate variability
and extremes

= economic slowdowns
and downturns

= unaffordability of
healthy diets

= underlying poverty
and inequality

One or more possible pathways towards transformation of agrifood systems:

Integrating humanitarian, development and peacebuilding policies in
conflict-affected areas

Scaling up climate resilience across agrifood systems

Strengthening resilience of the most vulnerable to economic adversity

Intervening along the food supply chains to lower the
cost of nutritious foods

Tackling poverty and structural inequalities,
ensuring interventions are pro-poor and inclusive

Strengthening food environments and changing consumer behaviour to promote
dietary patterns with positive impacts on human health and the environment

Transformation of
agrifood systems for
food security,
improved nutrition

and access to

affordable healthy
diets for all

Source: FAO, IFAD, UNICEF, WFP and WHO. 2021. The State of Food Security and Nutrition in the World 2021. Transforming food systems for food security, improved
nutrition and affordable healthy diets for all. Rome, FAO.



For more information: https://www.fao.org/giews/reports/food-outlook/en/
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